
Checklist for Buying a Foreclosed Home
It’s important to have a checklist when buying a foreclosed home

so you can keep track of what you need to do in order to maximize
your returns and stick to your timeline.

1. Find an agent specializing in foreclosure.  

They can help narrow down the field of properties, based on specific criteria that you 
provide. An agent can also be a major asset when it comes to negotiating price and 
terms.

4. Know the market value of comparable homes.

This is important so you can understand what kind of discount you’re getting on the 
foreclosed home. If the property requires repairs and renovations, make sure that you 
can still make a profit after all the additional expenses.

5. Get a detailed home inspection.

Foreclosed properties are typically sold “as is” so you need to know what the extent 
of repairs will be, as well as the approximate costs to complete them. This will affect 
how much you are willing to pay for the property.

6. Have contractors lined up.

Whether you plan to rent the property or fix and flip the property, you want any
repairs and renovations completed asap. This will mean having contractors lined up 
and having a good idea of what they’ll be charging you.

7. Have extra cash.

Even a full home inspection can miss hidden damage. Those buying a foreclosed 
home will want to have extra cash (or rehab financing) available in order to cover
unexpected expenses as well as the additional carrying costs caused by delays.

3. Know how long it takes to sell a home in the market.  

Properties require carrying costs, such as financing, taxes, insurance, and utilities. The 
longer it takes to sell in a particular market, the harder it will be on your bottom line.

2. Get preapproved for a mortgage.  

If you require financing, get a pre-approval well in advance. A preapproval letter can 
help you compete with all cash offers.
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